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the impact of information-sharing and ownership on 
loan performance using data from 170 banks across 
Latin America.10  It found that banks that loaned 
primarily to consumers and small businesses and that 
used private bureau data had nonperformance rates 
that were 7.75 percentage points lower than banks 
that did not.  The authors found no such effect of any 
magnitude for the impact of public bureaus.

3.3.  Implications of Micro-Logics

As shown above, a wide body of empirical research 
using different methodologies suggests that full-file, 
comprehensive credit reporting systems are more 
successful at expanding access to credit and improv-
ing loan performance than their counterparts. Cru-
cially, they also appear to assist in expanding credit 
access in ways that more widely benefit underserved 
consumers—women, ethnic and racial minorities, the 
young, and low-income groups.  As such, they offer 
the promise of more even development.

4.  Conclusion

Findings are consistent across a wide body of 
research examining information-sharing and related 
finance and growth, as well as finance and equality.  
Information-sharing expands access to credit overall 
and disproportionately expands access among the 
underserved.  Information-sharing improves loan 
performance by reducing delinquency rates for 
any given target.  Both are achieved by accurately 
identifying good credit risks that otherwise would 
have been misidentified as bad risks and, therefore, 
would have been denied credit.  At the same time, 
bad risks, given credit because they were thought to 
be good risks, now have credit denied to them or are 
no longer subsidized by lower-risk individuals.  In the 
aggregate, lending is increased, leading to greater 
economic growth, rising productivity and greater 
capital stocks.  Average interest rates decrease. 
Poverty and income inequality are alleviated.  This is 
especially true of full-file, comprehensive reporting 
to private bureaus.
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The Asia-Pacific Credit Coalition (APCC) is a non-profit organization dedicated to educating 
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(APEC) member economies about the economic and social benefits of full-file, comprehensive 

credit reporting systems and private credit bureaus. For more information, or to learn how to 

join APCC or support our efforts, visit our Web site at www.apeccredit.org . 
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